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77. ^UT3TPft/3/98-4]cfi<it.—^WNTO TO7T srfatwr, 1963 (1963 TO 38 ) ^ yRT 49 &I7T 3PTO 
TO TiAt TO4 A M^TTrPT TT^TOT TUfTOTOT Qci^|RT 7TOTO OTT^TTTJUR fTOTOTOTSSTOT TO TOI7T 

^ TOrft Arro sArrc wiwif % fA TOrffaro7 tomI % wi from; to fryfro totit 11 


^TFTefT m ^WT^/3/98-#M 


ifapr AM (cTl4)<£]) 


3TT^cf3 


3TT^?[ 

(^TM, 2000 efr 15# cj# XTTf^cT f#MT MJT) 

I^IIAMc/i^ TTcrITO ^nsfr (^rtfr^t) ^ 11 A3, 11/41, IVA 

IX/41^^r^T^ ^ fli 29 1999 ^ 3^ 3TT^?T ITT% f#RIT SIT | 

cT^nfEr, ’iphfl &AIK Ml^qcii^-I (stai-l 4> f^TT ■Jjpf ^ 50 y ffigfd 

tN# 1 3T^4ter ef4 'ORrFft # sM 31? STMT# ^ TT^frRTt ^ 

3 3TT# Acf feP? 37R1&C1 ^JIT ATT 2IT j 


11)21 til 2000 


(1) 
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2. 3It 4 ef?T ^ W tlcE t RFlffoeER STfElM <?> feP? ftsjfftcT fW? ^ 

WS OPJEoE % I ef> RFTc* 3 1/- *5qq trfcM Siajgr yfrlHT^AMr $1 fMrr Bt, cPT 

f^rracft f^?Fn i996^r^4wcH^an, fwf$*rc3t*rPTf^nTraTani 


<frM 4> TTcTEI ^Efr 


^Tcff 3fT^T 3>T \3wlW cfp^ |nj ^TFRf 


^#rv? tjTfqcn^r (*jf*r 3 wtmrn 4> arfEtoN ^7 arf^WT) 3 #£pth, 1962 4> 

3fcr4cT 3Tfim^rl vjTIcr 11 

37f^TER 4> Kiwi <?> 3Tcr4cT Wef/faff 5r2j|ft 4> 4> fcTCJ erfcnjfcf 4> 

TleUE! E^IeT I 

f^Ft un <m4 #4 aft? ft?? \5 tt^ 4> wmq ^rrF?r fsRi *@n4t 

4> 30 ^4fa TcTcH 4> Tim^TT tfftniT eft <JcRT ^ RT 10 nfrrcicT ^ 
^ ^ET\R) 6 Ir 4 ^ncTR 30 cr4 Cf) ft? 1.813 UfcRTcT 4> Tlfe ^IdH ef> sRRTf t, 
fvjEH EE 18 Efr^Tc! Eft EE EY WE t1 

ftftM 6 ¥fr)?Tcf ijPr ^e21 Eft Elf4E> EcTET ftFRU E> ft 3PRim 11 Eft 50 
flft^TE Eft WE ftt ETRfr t, EE EB ?jfft ?JFE EH 3 ufcTCRI EPET, ft ft 3TH ft 1.813 
ftclETcf ft ^fTcTH ft ftift ftTTI 

HlHel Eft wfcilftvtll ft ftYTW ^<t>p5ia YFTH YJEHT ft? ETE? T3ET? H? ft Tift 


eet tjPfrt ftEETY WTcn^fj ft ft? HFiffsftK spjftftft ft ftHer ft heet ft?T? 
ft hem Eft Enftftft % i 

FT, rft W "4# WE Yfft HlftftEEY STJEfcT HHcft ft WR YoE ft EETW Eft 
Wpft ftft | 3T2IET i> 37^f ^ptprff ^ spefTR ^1? STeFT-^fcR rnf^ | 
Hl J lll^cpK SlHHfci RPTcff 4 y<lH qf^t vj 1|^ cjioT) W\ I 


5.1 3T? \3wl'!si^l’y % f^ f4>Tft RrcR ■RM <Pl4cpdlM ^f*PKT ^RT'4ff T r4^ 

TTT #f%Cf % 3ftX ^1? c^cl TRfR $ 3TR f^Rt cfcp) qgr)^) c^ prfRFfr cicp ^tftrT ?T^ t I 
McrH RTFf 'RcT: RctlMlq^i f^FFE ^ f 3fk cfif^Tf^R) TDTtvjpfi ^ feP? T T^Vl "Ef 31^ 

^ ETlfR 3TR ypcfT ETTcf % | aTeTTET, eTWT ^r4t RFIM'oH RT# ^ ijfafRT q i ^Mdl^' # 
feP?^TFltf^N 3j^*ifn EHd'l ^ Rekj41 W^c«I> dEI^I 4? f^cfT^ cf>T f^ITt | 
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5.2 tr^rfem aft? (^ 3 Wftm <$ 3tolY W 3#3TgR) arfeftTR, 

1962 cf> atcTtfl ^ ST^irguil cf> feP^ 3TRT? t[^ qM^j q> RR1 ^qcijfTtv'ei ?[RT ^o\ ^cHT 
qRR^ cplqcRTqRRT RTRfPTcf yl<RHl 3?R (fc*llPlc^ii) SRT Rlf^cT ftRT 

wapiti 


6.1 vTR f^T? T? f^eTCR # P 3fR ?R3I RR f^ RR 3TRT? TR f^°fa fefRT 

RTclT I 1% TccR RTRTt ^ 7$cR ^ ^5T^ Reft &?PTR ^ teH? 

*TFfcft cf? ft qRR fftRTR ft ^ 3RR 3Rft 3ft 3TlcRfWm ^ I I 

6.2 ^fVR^3T^^,^^%TTR3 (4) ft ^RT? R? ^ 3ft RRR R? ft1 


7. fftsihyidRRR qRR c|ft ^ 3> ftlfR ft (lyiRft Reft 1‘3'MlV'ef 3ft ^Rrt ftcPTR 
qT^RTI^T ft 3^3T fftRR ft cffftcT PFfft 33 CTR 3 RR PlMdR fftR RRT t i RcTR f^RR ft 50 
tf%?Tcf 3ft ft feR RRftftftjeT ft 3RftEf 3ft ' 6 <flcf>(>d R^t f^RTT 35TRTT % I 


r- 7. 7?m, rht^ 
[ft. f^^lMH/III/TV/l43/2000-3RrqTmT] 

TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 

New Delhi, the 6th April, 2000 

> 

No. TAMP/3/98-VPT. —In exercise of the powers conferred by Section 49 of the Major Port 
T rusts Act. 1963 (38 of 1963), tire Tariff Authority for Major Ports hereby fixes the lease rent of way 
leave cases for underground cross country' pipelines of passing through the Visakhapatnam Port 
Trust lands, as in the Order appended hereto. 

SCHEDULE 

Case No. TAMP/3/98-VPT 


The Visakhapatnam Port Trust 


Applicant 


OR PER 

(Passed on this 15th day of March 2000) 


This Authority had passed an Order on 29 October 1999, fixing 
the lease rent for the lands at zones II/A3, ll/B, IV/A and IX/B of the 
Visakhapatnam Port Trust (VPT). The request of the HPCL to grant a discount 
of 50% in lease rents for the land taken for laying underground cross-country 
pipeline was, however, reserved for further examination with reference to the 
practices adopted on the point in different ports. 
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2. The (further) examination conducted has indicated that no 
concession on the scheduled rent is allowed for way leave permissions. In the 
case of the CDS, a concessional rent of Re.1 per annum or per month, as the 
case may be, was in vogue before 1996 whereafter it was given up. 

3. Referring to the Authority’s earlier order on lease rent of lands of 
the VPT, M/s. Hindustan Petroleum Corporation Limited have brought out the 
following points for consideration : 

(i) . Corridors for cross country pipelines meant for transportation of 

petroleum products are acquired under Petroleum and Minerals 
Pipelines (Acquisition of Right of user in land) Act 1962. 

(ii) . Under the provisions of this Act, only 10% land value is payable 

on “One Time” basis in addition to compensation for damages to 
crop / trees, etc. 

(iii) . After the laying work is completed and land restored, the 

landowners are free to use the land without raising any 

permanent structure / construction. 

(iv) . Comparing this procedure with 30 years lease agreement of the 

VPT, one time payment of 10% land value is equivalent to an 
annual payment of 1.813% for 30 years, discounted @ 18%. 

(v) . The VPT adopts 6% land value as annual lease rent. 50% 

discount, if allowed, will be 3% of the land value which will still be 
higher than the payment of 1.813%. 

4. with reference to the totality of information collected during the 

proceedings of this case and the points raised above the following issues 

emerge for consideration: 

(i) . Whether any concession in lease rent is to be granted in respect 

of way leave permissions for underground cross country 
pipelines. 

(ii) . If so, whether such concession is to be extended uniformly in all 

way leave permission cases or it should vary depending on the 
other uses the land can be subjected to. 

(iii) . The percentage of concession to be granted in way leave 

permission cases. 

5.1. It is noteworthy that the activities of a Port Trust are restricted on 

the land occupied by the underground pipeline limiting the use only to purposes 
of access to other parts of the Port. The Port Trusts are self financing in nature 
and shall get reasonable returns on their land used for commercial purposes. 
Further, almost all the major Port Trusts have uniformly opposed the idea of 
levying concessional tariffs in way leave permission cases for underground 
pipelines. 




[HFT III—*sT^4] 


■htot : aramrm 


5 


5.2. The comparison attempted by the HPCL with the norms adopted 

for land acquisitions under the Petroleum and Minerals Pipelines (Acquisition of 
Right of user in land) Act, 1962, is not valid. Lease of port lands will be 
governed by the provisions (and guidelines) relevant to the Port Trust. 

6.1. With reference to the analysis given above, and based on a 
collective application of mind, it is decided that no concession in lease rent 
need be granted in respect of way leave cases for underground cross country 
pipelines passing through the Port Trusts land. 

6.2. In the light of this decision, the other two issues raised in 
paragraph (4) above are extinguished. 

7. The pending case of lease rent of underground cross country 

pipeline of the HPCL passing through the Visakhapatnam Port Trust land is 
disposed of accordingly. The request of the HPCL for a 50% discount in the 
lease rent is disallowed. 


S. SATHYAM, Chairman 
[No. ADVT/III/rV/1 43/2000-Extraordinary] 
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